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1.65% Kiwi Transactional Tax
1.50% Kiwi Tax & 0.15% Kiwi Future Fund

1.65% Kiwi Transaction Tax Manifesto

25% More Pay, ZERO PAYE, ZERO GST
You Earn It, You Keep It

ZERO GST — 15% instant saving on all retail spending.

Zero Tax on Profit — Maximize your profit take & boost ROI, investment & production.
Zero Tax Returns — 100% simplicity, paperwork-free financials & infrastructure.

Zero Provisional Tax — Stress Free.

100% PAYE Tax-Free — Keep your wages & workers tax free.

It's time to transform New Zealand, creating a high-velocity ledger economy, achieved simply
by capturing a micro slice of the $8.44 Trillion digital river already flowing through our banking
networks. Hard work is rewarded with maximum financial returns, fully funding the nation via a
simple fee at the bank settlement layer.

Consolidated version of the Manifesto



The Flow of Capital: The Mechanics

The 1.65% Kiwi Transactional Tax operates completely invisibly at the point of digital transaction
via Paywave, EFTPQOS, or internet transfer.

1.

The Transaction: The customer pays the clean face value of an invoice or retail price tag. If

a service costs $10,000, the account shows a deduction of exactly $10,000.

The Automated Split: The exact second the funds clear the banking settlement layer, the

protocol executes an automated three-way split:

o The Seller’s Account: Receives $9,835.00 Net (98.35%) as immediately usable working
capital.

o The Operating Ledger: Slices 1.50% ($150.00) directly to the Crown to run frontline
public services.

o The Sovereign Fund: Directs 0.15% ($15.00) straight into the generation nest egg.

Neutralizing the Cascading Supply Chain Trap

Traditional turnover taxes compound costs as raw materials pass through independent
businesses. The Kiwi TT eliminates this through two hardcoded guardrails:

Zero GST: Removing the 15% retail markup strips out the final compounding price shock
for consumers.

The Deemed Transaction Rule: Any transfer of commercial inventory or assets between
corporate subsidiaries is recognized at true index market value and settled at the 1.65%
layer. This stops massive conglomerates from running untaxed internal logistics loops,
keeping independent local suppliers completely competitive.

Structural Re-Engineering: Eliminating Waste

The national budget balances perfectly from day one by liquidating the high-friction
compliance bureaucracy. The country doesn't shrink frontline services; it stops burning cash on
a broken collection carousel.

Crown Bureaucracy Liquidation: Shifting to an automated bank transaction click
removes roughly $1.1 Billion in direct auditing and administrative overhead by phasing out
archaic tax enforcement frameworks.

Killing the Bureaucratic Surcharge: The state stops paying tax to itself. A hospital
upgrade or public school project currently triggers a compounding loop of internal GST
shuffles and middle-management paperwork between ministries.

Frictionless Public Procurement: Flattening domestic state logistics to 0% strips out
cash-flow lag and reveals the true baseline economy. The country keeps every single
nurse, teacher, and police officer while removing the inefficiency invoice of the
paper-shuffling framework.



The Generational Nest Egg: Kiwi Future Fund

The final 0.15% of the transaction toll is permanently isolated from standard political spending
and directed into the Kiwi Sovereign Future Fund.

Unlike legacy retirement schemes funded out of individual worker pockets and exposed to
private market risks, this fund costs citizens nothing out of pocket. It catches institutional
speculators, foreign bank profit wires, and international tech platforms at the border gateway
to build an unassailable public shield.

Debt-Free Sovereignty: The fund completely replaces the need for New Zealand to issue

high-interest foreign bonds or rely on offshore central banking syndicates for capital,

making the country entirely self-funded.

The Unbreakable 33% Blocking Stake: The fund holds a permanent, non-dilutable 33%

controlling stake and board veto power in Kiwibank and TSB, ensuring retail banking

margins remain fair for local home mortgages instead of being skimmed offshore.

Generational Value-Add Infrastructure: Compounding returns are legally locked to

finance long-term public assets tax-free:

o Universal Dental Care: Fully funded for every New Zealand citizen.

o Frictionless Education: Free vocational trades training and university degrees to
eliminate student loan debt.

o Regional Protection: Construction of modern transport corridors and weather
defenses without ever raising local council rates.

The Before-and-After Everyday Reality
The Everyday Worker (Nurse, Teacher, Police Officer)

Before: Earns a gross salary of $100,000. Progressive PAYE brackets strip away $23,920.
ACC and fuel levies take another $450. When they spend the rest, a 15% GST bite takes an
additional $3,391. Total annual leak to the system: $27,761. Actual banking power: $72,239.
After: Earns the same gross salary of $100,000. PAYE drops to 0%. GST drops to 0%. The
automated 1.65% toll takes a flat $1,650 on receipt. Actual banking power: $98,350.

Net Advantage: +$26,111 extra clean cash banked every single year. Fuel costs drop
structurally by roughly $1.00 per litre due to the total removal of fuel excise and
embedded GST cascades.

The Local SME / Independent Tradie

Before: Handles $500,000 in annual revenue. Spends upwards of $4,500 per year on
specialized tax accountants just to stay compliant. Loses hundreds of hours navigating
complex provisional tax traps, terminal adjustments, and quarterly GST filings under
constant fear of an audit.

After: Handles $500,000 in revenue. Pays a micro 1.65% input fraction ($8,250)
automatically sliced at the bank layer as invoices are settled. Company income tax drops



to 0%. Compliance paperwork, provisional cycles, and tax accounting costs drop to
absolute zero, saving over 120 hours of pure administrative drag annually.

The Digital Border & Symmetrical Capital Flows

Securing the nation's digital border ensures every dollar flowing through our economy builds a
stronger New Zealand.

The Symmetrical Perimeter Lock: The system treats the New Zealand monetary
environment like a secure digital vault. Foreign investment and export cash land safely in
domestic accounts, processing the 1.65% fraction the millisecond they arrive.
Symmetrically, global corporate profits and offshore payments contribute their 1.65%
share instantly at the gateway before exiting the economy.

Eliminating the Offshore Profit Drain: Multinational tech giants contribute fairly to the
infrastructure they exploit. Local businesses pay the exact face value of digital advertising
or software invoices with zero paperwork. The moment that payment hits the gateway to
head overseas, the transaction automatically splits off the 1.65% toll. Global platforms
cannot dodge it by shifting intellectual property to offshore tax havens; paying the fee
becomes the baseline cost to access our marketplace.

Dismantling Elite Corporate Stress Tests

The Market Access Ultimatum: If global platforms attempt to pass the 1.65% cost back
to Kiwi businesses via international contract clauses, it creates a massive competitive
advantage for domestic, state-backed, or alternative platforms operating inside the local
network. Global brands must accept the local terms of entry or yield a wealthy
marketplace to agile, localized competitors.

The Tokenization Bypass: Entities attempting to use stablecoins or offshore clearing
accounts to trade outside our jurisdiction must eventually liquidate those assets back into
domestic currency to clear physical infrastructure, local staff wages, or domestic
operations. The moment tokenized gains hit the local settlement layer, the 1.65% gateway
triggers on the inbound flow.

The Credit Crisis Insulation: Traditional credit rating agencies base models on a
government's ability to extract volatile profit-based taxes. The Kiwi TT replaces this with a
continuous, automated revenue stream running through the Sovereign Banking Front. The
state-backed 33% stake in TSB and Kiwibank turns them into primary liquidity engines
funded directly by the nation's own transaction velocity.

WTO & Tariffs: A flat, non-discriminatory 1.65% border toll applied universally to all capital
crossing the digital perimeter operates as an internal infrastructure maintenance fee.
Because it applies equally to a Kiwi exporter bringing cash home as it does to an offshore
software giant, it operates as a standard operational property of the border itself, making
it highly defensible against targeted trade sanctions.




Primary Production & Capital Markets

Agriculture & Co-operatives (The Fonterra Framework)

As high-volume exporters move capital through deep agricultural supply lines, corporate giants
face a simplified operational reality. Complex corporate income structures are completely
replaced by the flat 1.65% input toll on gross receipts.

Zero Input Friction on Farmers: Farmers receive their milk payout clean, with zero
corporate or income tax drag. The 1.65% micro-toll occurs automatically at the point of
receipt, removing provisional tax administrative calculations entirely.

Integration Protection: The Deemed Transaction Rule ensures that large co-operatives or
corporate aggregators cannot vertically integrate their logistics lines to evade the volume
toll, keeping small independent local suppliers perfectly competitive.

Retail Investing & Public Markets (Sharesies and the NZX)

Shifting the tax model from personal income to transaction volume updates the core logic of
investment platforms:

The High-Velocity Speculator Toll: Algorithmic day trading, short-term flash capital flips,
and micro-second automated bot trades are checked by a clear speed bump. Every
execution loop harvesting cash out of the domestic system triggers the 1.65% toll on the
receiving side, naturally dampening purely speculative high-frequency volatility.

The Retail Wealth Accumulator: Long-term wealth builders benefit from the complete
removal of capital gains traps or dividend income taxes. Because individual workers
cleanly retain over 98.35% of their base wages, their investable capital pool is substantially
higher. The micro-toll only settles when the investment is sold and cash lands back in the
receiver's ledger, leaving the asset pool compounding with zero tax drag during growth.

The MMP Mandate: The 98.8% Voter Voice

Transitioning to the Kiwi TT completely bypasses political gridlock by aligning the financial
interests of the entire country.

The Bureaucratic Defense: The administrative class and specialized tax accounting
networks rely on structural complexity. A system with zero filings, zero audits, and
automated bank-layer settlement makes their monitoring infrastructure obsolete.

The Voter Divide: The country's top billionaires and massive corporate holding entities
control over $129 Billion in concentrated asset wealth, yet they account for less than 1.2%
of the population—literally just 150 families out of a nation of 5 million.

The Kiwi Majority: The remaining 98.8% of voters—the moms, dads, tradies, and
nurses—bear the absolute brunt of the current PAYE and GST tax weight. Under New
Zealand's MMP system, legislative authority is held entirely by numbers, not asset
concentration. When the 98.8% majority aligns on an immediate 20% to 33% cash boost
straight into their wallets, the political structure must adapt.




The Ledger Economy: Instant Settlement

The foundation of the 1.65% Kiwi Transactional Tax rests on a simple architectural truth: The
future of banking is instant settlement, and the future of economic wealth is transactional
velocity.

The legacy IRD framework tries to monitor a real-time digital river using an outdated paper trail
of annual tax returns and retroactive policing. The Kiwi TT aligns government funding with the
true digital velocity of money. By hardcoding a 1.65% rule directly into the banking
infrastructure and EFTPOS protocols, the country stops chasing people and starts measuring
flow.

Valuations are set on trade, and the micro-toll lands at the exact millisecond of the banking
settlement click. Labor is left unburdened to produce, expand, and innovate, retaining over
98.35% of its raw value while the country is fully funded by the friction-free volume of the river
itself.

Liquidity Guardrails & Technical Plumbing

Four precise mechanical guardrails ensure the system operates flawlessly without disrupting
day-to-day liquidity.

1. The Interbank Ledger Rule: When a bank generates revenue, clears a mortgage payment,
pays corporate bonuses, or settles a business invoice, the 1.65% micro-toll is deducted
instantly on the receiving side. The only movement shielded is the automated, overnight
balancing act between individual banks (the daily squaring of the institutional ledger).
Shielding this operational layer ensures foreign-owned retail banks cannot use internal
ledger plumbing as an excuse to raise interest rates on everyday Kiwis.

2. Ending the Invoice Ransom: The system operates strictly on a Cash-Landing Principle,
ignoring paper invoices and accounting projections entirely. The toll only triggers when
physical money hits a bank account. Because businesses keep 100% of their profits with
zero PAYE or GST administration, the incentive to hoard cash evaporates. Statutory
progress rules step in to enforce automated real-time settlement through the state
gateway network, ensuring tradespeople are paid the moment the job is done.

3. The Inflationary Transition Matrix: The system utilizes a rapid GST Step-Down. The
immediate removal of the flat 15% retail markup acts as a massive structural shock
absorber from Day 1, completely swallowing the micro-cascades of the 1.65% input toll.
The result is net structural deflation on baseline consumer goods, food production, and
building materials from the outset.

4. The Symmetrical Boundary Lock: Any corporate asset, primary agricultural output, or
domestic utility operating physically within New Zealand must clear its cross-border
transactions through the Sovereign Payment Gateway Hub hosted on the TSB and
Kiwibank networks. If an entity attempts to bypass the ledger via offshore mirror-swaps or
external clearing networks, the physical asset situated on Kiwi soil triggers an automatic
statutory receivership hold. If the underlying asset is anchored in Kiwi soil—staff, shares,



and shareholders included—it pays its clean 1.65% toll to the nation.

The End of the Paper Chase

The 1.65% Kiwi Transactional Tax completely eradicates the entire administrative alphabet soup,
replacing retroactive policing with an automated banking process.

Zero Tax Returns: Personal income tax returns, corporate filings, and end-of-year terminal
reconciliations disappear.

The Death of the Audit: Because the micro-toll is hardcoded directly into the digital
payment infrastructure, the need for intrusive government audits vanishes. There are no
complex deductions to verify or tax shelters to police.

Pure Working Capital: Wiping out Provisional Tax, Terminal Tax, and end-of-year
adjustments means businesses cleanly retain 98.35% of their incoming funds immediately.
You no longer have to freeze active cash in a separate holding account to cover future
government bills.

PAYE & FBT Deletion: Workers see their gross salary match their actual take-home
allocation, minus the automatic 1.65% click. Because profit tracking is gone, the
bureaucratic policing of work vehicles, tools, and home offices is obsolete.

Deleting Asset Swap Loopholes

In the legacy system, entities evade transaction taxes by masking the true value of a
transfer—selling a million-dollar property to a subsidiary for "$1" or swapping it directly for
alternative assets so no fiat currency crosses the bank counter. The Sovereign Asset Register
completely stops this:

The Valuation Anchor: Every high-value physical asset in New Zealand—real estate titles,
corporate shares, heavy machinery, and commercial vehicles—is hardcoded into a unified,
secure digital registry run by the state.

The Execution Rule: You cannot legally transfer ownership of a title without the
transaction being signed off on the state registry. If a corporate cartel tries to execute a
"$1 sale" or an off-ledger swap, the registry code overrides the dummy contract price,
checks the asset against the real-time domestic index valuation, and forces a deemed
value transaction. The title will not transfer until the 1.65% toll on the true market value is
paid through the gateway.

The Technical Shift: Depreciation, Loans, and Assets

Depreciation is Obsolete: Company income tax is 0%. You no longer need to calculate
complex multi-year depreciation schedules to write off a new work utility vehicle or
machinery because there is no profit tax to deduct it from. You buy the asset, the seller
pays the 1.65% toll on the receipt, and you own it outright.

Loans and Mortgages: When a family takes out a home mortgage or draws down a line of
credit, the principal injection is 100% exempt from the toll because it is borrowed capital,
not revenue.



Taxing the Interest Harvest: The system catches the banks where they actually make
money: the spread. Under the input-receiver architecture, the bank is the receiver of the
interest revenue. The exact millisecond your monthly mortgage payment clears, the
software slices the 1.65% toll straight off the bank's incoming interest profit. The bank
cannot legally pass this toll back to you; they must swallow it out of their gross margins,
treating Australian-owned banking syndicates exactly like a local café or main-street
builder.

Absolute Border Lock: Any digital capital crossing the electronic perimeter out of New
Zealand triggers the 1.65% gateway toll on departure. This outbound rule applies
universally without exceptions, capturing everything from personal family remittances sent
overseas via Western Union to direct consumer purchases from global platforms like Temu
or ordering an electric vehicle from offshore brands. Globalization pays its clean share to
the nation the exact millisecond the money exits the ecosystem.

No More Expense Tracking: The days of hoarding petrol receipts, logbooks, and
home-office invoices to prove deductions are over. Because your net income isn't being
taxed, you don't need to prove what you spent to earn it.

Instant Credit Snapshots: Your personal ledger is entirely under your control. If you need
to apply for a mortgage, a business line of credit, or an asset loan, the paper chase is dead.
You simply generate a secure, verified snapshot of your live ledger data and send it
straight to the lender for an instant credit check.

The New Kiwi Velocity

By stripping away the complex friction of legacy collection frameworks, the entire domestic
economy shifts into a faster, more productive gear.

Continuous Reinvestment: Because the 1.65% toll is settled the exact millisecond cash
lands, the remaining 98.35% is entirely clean. A business owner never has to hoard an
unproductive buffer for the IRD. If a builder receives a $50,000 progress payment, $49,175
is cleared instantly. They can immediately wire that capital to buy materials for the next job,
pay subbies, or upgrade machinery that afternoon. Capital never sleeps, and the speed at
which a dollar cycles through the economy multiplies.

Stopping the Contractor Ransom: The 30-90-day trade credit model functions as an
interest-free loan forced on small contractors everywhere. The Kiwi TT actively breaks this
power dynamic by making instant digital settlement the default operational setting for
trade. Because there are no end-of-year profit taxes to manipulate, corporate entities gain
nothing by delaying payments to stretch their accounting sheets. Supported by automated
real-time settlement rules, a contractor is paid the moment the digital signature clears on
delivered work.




Kiwi Life: Everyday Scenarios

Mike — From Jobseeker Benefit to Part-Time Work

The Old Way: Mike is on the Jobseeker benefit, trying to get back on his feet. He lands a
part-time gig doing 15 hours a week at a local warehouse. The moment he earns over a
low baseline threshold, the system aggressively abates his benefit while tax brackets claw
back his wages, leaving him barely better off after paperwork and clawbacks.

The Kiwi TT Way: Mike's benefit is distributed 100% tax-free, and because the 15% GST
layer is dissolved, his baseline buying power for food and essentials is immediately higher.
When he picks up part-time work, PAYE is 0%. His employer transfers his weekly pay, and
the bank processes a flat 1.65% toll on receipt, leaving him with 98.35% clean cash. There
are no penalizing abatement traps or complex calculations, making every single hour of
work immediately profitable.

Jase and Sarah — The Two-Job Hustle

The Old Way: Jase and Sarah are a young couple working a combined four jobs to save
for a home deposit. Under the legacy system, their secondary employment is
automatically hit with penalizing secondary tax codes up to 30% or 33% at the source.
They work themselves ragged, but progressive brackets punish their extra effort, leaving
them with compressed savings.

The Kiwi TT Way: Secondary tax codes are permanently abolished. Every dollar earned
across all four jobs faces a clean 0% income tax rate. When their weekly and fortnightly
wages land in their accounts, they cleanly keep 98.35% of their gross income. With GST
eliminated at the supermarket and fuel pump savings averaging $1.00 per litre, their
savings velocity accelerates, allowing them to accumulate a deposit in a fraction of the
time.

Dave and Linda — The Home Renovation Pivot

The Old Way: Dave and Linda need to unlock extra income to pay for a bungalow
renovation and subdivision project in Ruakaka. Dave decides to start buying, tidying, and
trading used cars from his driveway on weekends. To avoid complex sole-trader
accounting and provisional tax loops, he keeps it strictly cash-based. Because his business
operates off the ledger, mainstream banks refuse to recognize his turnover, rejecting his
application for a structural renovation loan.

The Kiwi TT Way: Dave operates as a verified sole trader directly out of his standard
banking app. Every time he sells a vehicle, the buyer wires the funds electronically. The
bank settles the flat 1.65% input toll instantly on the receipt. There are no quarterly GST
returns or provisional forms to manage. When Dave approaches the bank for a renovation
loan, he presents a clean, verified digital transaction ledger showing true, high-velocity
turnover. The bank approves the loan instantly because his automated trade flow serves
as verifiable financial proof.

Aroha — The Retiree on Fixed Superannuation



The Old Way: Aroha lives on a fixed New Zealand Superannuation income. Even though
her baseline tax rate is low, inflation cuts deep. Every single time she buys groceries, pays
her power bill, or puts fuel in her car, she pays a flat 15% GST premium. The legacy system
constantly erodes her fixed income at the retail counter.

The Kiwi TT Way: Aroha’s direct tax contribution drops to 0.0%. Crown superannuation
transfers are entirely protected. Because the 15% GST layer is completely dissolved, the
shelf price of her groceries, power, and domestic services drops significantly. Her fixed
weekly income goes up to 15% further on physical essentials, providing immediate
cost-of-living relief without changing the Crown's gross expenditure.

Tom — The Independent Building Contractor

The Old Way: Tom runs a local construction business building decks and renovations. He
sends a $10,000 progress invoice to a client. He has to calculate 15% GST on top, chase
the client for payment, and hoard a massive chunk of that revenue in a separate savings
account to cover upcoming quarterly GST returns, provisional tax uplifts, and end-of-year
terminal tax adjustments.

The Kiwi TT Way: Tom invoices the client flat face value. The client pays exactly $10,000
via internet banking. The exact millisecond the money lands, the bank moves $165 (1.65%)
to the national accounts. Tom receives a clean $9,835 directly into his working capital. He
never has to calculate provisional tax, manage expense logbooks, or pay specialized tax
accountants to prove deductions. The money is entirely his to reinvest in timber, tools, or
staff wages that afternoon.

Priya — The Suburban Café Owner

The Old Way: Priya operates a busy local café. Every single day, she deals with thousands
of micro-transactions over the EFTPOS terminal. At the end of the month, she has to run
intensive reconciliation software to separate her gross sales, the 15% GST owed to the
government, and her net profit margin, while constantly managing the compliance costs
of staff PAYE deductions.

The Kiwi TT Way: The café runs on continuous volume. Every time a customer taps a card
for a $5.00 flat white, the merchant account absorbs a tiny 1.65% processing toll on
receipt ($0.08). Company income tax is 0%, and GST is completely dead. Priya's daily sales
are clean revenue, staff payroll clears 100% tax-free, and her administrative paperwork
drops to zero, letting her spend her time running her business instead of managing
ledgers.

Mark — The Regional Automotive Mechanic

The Old Way: Mark runs a mechanical workshop. He invests $20,000 in a brand-new,
high-end vehicle diagnostic scan tool. To write off this expense against his income tax, his
accountant must place the scanner on a complex 5-year depreciation schedule, clawing
back fractions of the value year after year while tracking the asset's paper depreciation.
The Kiwi TT Way: Mark buys the scanner outright. Because company income tax is 0%,
depreciation schedules are completely obsolete. Mark doesn't need to offset his profits



because profits are no longer targeted. The tool provider pays the 1.65% toll on the
receipt, and Mark puts the machinery straight to work on the shop floor with zero ongoing
accounting tracking required.

Wiremu — The Local Invoicing Squeeze

The Old Way: Wiremu operates a civil contracting firm. He completes a commercial
earthmoving contract for a major regional distributor. The buyer exploits their corporate
scale, holding Wiremu'’s $100,000 invoice on a 90-day trade credit delay. Wiremu is forced
to fund his own fuel, machinery leases, and staff wages out of his pocket while his capital
sits locked up in the buyer's accounting float.

The Kiwi TT Way: Wiremu operates under the Cash-Landing Principle. Because the 1.65%
tax only triggers when physical money changes hands, there is no artificial accounting
incentive for large corporate buyers to hoard unpaid invoices to protect paper profit
margins. Supported by automated real-time settlement rules, the buyer clears the
$100,000 wire the moment the digital signature verifies the job. Wiremu’s bank handles
the 1.65% click instantly, leaving him with $98,350 in liquid cash to deploy immediately.

Cross-Border Flights: Wise vs. Visa Card

The Wise Card (Loaded Flow): You load $1,000 of your own cash. The moment it exits the
New Zealand ecosystem to pay an offshore merchant, the gateway clicks. 1.65% sliced on
departure.

The Visa Card (Loan Flow): You swipe on bank credit. The loan itself is untaxed
domestically, but the millisecond that capital crosses the electronic perimeter to clear the
offshore buy, the outbound toll triggers. 1.65% sliced on departure.

The $10,000 Cash Run: Local vs. Overseas

The Local Cash Run: Shifting account balances to paper notes triggers zero toll. But trying
to buy a jet ski or a work vehicle locally with that cash flags the vendor's electronic register
immediately. The Deemed Transaction Rule overrides the cash hand-off, forces a
fair-market valuation, and captures the 1.65% on receipt.

The Overseas Cash Flight: You pack that $10,000 into a suitcase for an offshore trip. The
moment you step across the physical border, it triggers the absolute perimeter lock. A
1.65% exit toll is collected at customs ($165). Globalization pays, whether the capital
moves via fiber-optic cables or leather luggage.




Attracting International Headquarters

The complete elimination of progressive income tax and corporate profit tax transforms New
Zealand into a primary global destination for long-term corporate asset investment.

By hardcoding a 0% company income tax environment, New Zealand creates an unmatched
incentive for global headquarters to permanently relocate their primary operational ledgers to
domestic shores.

Unburdened Global Yield: An international enterprise can base its global intellectual

property, research divisions, and manufacturing pipelines inside New Zealand, managing
its worldwide revenue streams with zero corporate profit tax drag.

e The Volume Requirement: The corporate entity is untaxed on what it earns globally; it
only triggers the 1.65% micro-toll when capital touches the domestic banking layer to fund
local operations, build infrastructure, or pay domestic staff. Real-economy firms that
invest in physical facilities, technical infrastructure, and local workforce employment thrive
in a frictionless, profit-retaining environment.

The Corporate Relocation Manual

International enterprises transition their primary intellectual property, operational ledgers, and
global treasury holdings into the New Zealand jurisdiction by executing a hardcoded three-stage
relocation playbook.

1. Intellectual Property (IP) Ledger Domestication

The Zero-Friction Registry: Conglomerates migrate the legal registration of
international patents, software source code repositories, and proprietary branding assets
to the New Zealand Companies Office interface.

The Valuation Baseline: The incoming assets are logged into the unified state ledger at
verified fair market value, establishing a clean, immutable baseline for worldwide
licensing agreements.

0% Profit Retained: Worldwide royalty streams, licensing fee collections, and global
digital service revenues route directly into New Zealand banking nodes with absolute
exemption from corporate income and withholding taxes.

2. Treasury Operations and Sovereign Routing

Global Cash Pools: Corporate treasuries consolidate their multi-currency international
liquidity pools into specialized institutional accounts hosted within the Sovereign Banking
Front (TSB and Kiwibank).

The Internal Transfer Shield: Global cash management actions, currency swaps, and
cross-border intercompany balancing transfers remain completely unclipped, provided
they clear between verified corporate subsidiaries on the state register and do not touch
local retail spending layers.

The Domestic Liquidity Pool: Retained global earnings are held as clean treasury
capital, available to be deployed directly into local infrastructure development, corporate



bonds, or competitive business lending programs.

3. Physical Footprint and Talent Extraction

e Real Asset Infrastructure: To maintain compliance under the Border Gateway Clearing
Mandate, international firms anchor their localized operations through real asset
placement: constructing regional server hubs, establishing technical research labs, or
anchoring regional administrative centers on Kiwi soil.

e The Gross Wage Scaling Engine: Global firms attract elite engineering and
administrative talent by bypassing staff PAYE structures completely. Companies issue
100% gross, uncompressed salary packages directly into the worker’s account layer,
where the bank processes the flat 1.65% receiver-side toll on arrival. The historic brain
drain reverses instantly as top-tier talent relocates to capture un-taxed income.

Artificial Intelligence & The Bot Trades

High-frequency trading (HFT) systems and institutional algorithmic "bots" harvest immense
liquidity from public markets, price gaps, and cross-border arbitrage loops. Under the legacy
tax framework, these digital systems operate in a structural blind spot, rarely triggering
traditional corporate income or capital gains taxes.

The 1.65% Kiwi Transactional Tax establishes an automated speed bump for high-velocity
algorithmic churn:

e Taxing the Execution Loop: The Kiwi TT targets the physical infrastructure of the trade.
The exact millisecond an Al bot settles a financial transaction, executes a high-volume
market buy on the NZX, or routes processed capital into a domestic node, the banking
layer applies the flat 1.65% input toll on the receiving account.

e Volume Rebalances the Ledger: By shifting the national tax collection mechanism to the
automated transaction layer, the country stops squeezing the income of human workers
to pay for public infrastructure. Instead, the country's balance sheet taps directly into the
multi-trillion-dollar river of high-velocity algorithmic turnover, turning the automated
efficiency of Al bots into a primary funding source for the nation.



Shadow Banking & Predicted Debt Traps

Predatory fringe lenders, high-interest loan sharks, and aggressive institutional hedge funds
profit off the financial distress of working-class families and cash-starved small businesses by
tracking paper profits through offshore shell networks.

The Kiwi TT breaks the operational model of predatory lending by moving the entire domestic
market toward a fast-cash, instant-settlement environment:

e Starving the Predatory Float: Under the Cash-Landing Principle, small businesses
receive their incoming capital immediately, with zero provisional tax or GST retention
requirements. The artificial 90-day liquidity squeeze that forces businesses to borrow
emergency operational cash from predatory lenders disappears. Invoices cleanly clear into
their accounts with 98.35% pure working capital.

e Taxing the Interest Harvest: When a hedge fund or fringe lender collects a payment from
a Kiwi borrower, the transaction is hit directly at the receiver's banking layer. The exact
millisecond the payment clears, the bank slices the 1.65% micro-toll from the lender's
intake. Predatory interest collection is taxed automatically at the gate, removing the ability
to hide structural financial extraction behind complex accounting sheets.

Encrypted Networks & Capital Flight

Anonymous alternative clearing networks, dark-web marketplaces, and unindexed
peer-to-peer ledger systems are increasingly used to route untaxed wealth across sovereign
borders. The legacy IRD framework tries to police this invisible economy using traditional audits
and paper trails—a method that fails completely against end-to-end encryption.

The Kiwi TT secures national sovereignty by hardcoding an unbreakable boundary at the
physical access gateways of the real-world economy.

e The Border Gateway Clearing Mandate: Any physical asset, piece of real estate,
agricultural output, or core utility operating within the actual geography of New Zealand
must register and settle its beneficial ownership through a clearing bank bound by the
hardcoded 1.65% protocol.

e The Physical Anchor: Capital can move through encrypted digital dark-web layers
indefinitely, but the moment it attempts to convert back into the real economy—to
purchase a Kiwi home, clear a commercial invoice, secure domestic freight, or acquire
local resources—it must pass through the domestic banking infrastructure. If an entity
attempts to bypass the ledger via offshore mirror-swaps, the underlying physical asset
situated on Kiwi soil triggers an automatic statutory receivership hold, protecting the
domestic core from untaxed exploitation.



Crypto Speculation vs. Utility

Digital asset innovators and blockchain platforms compound their wealth with absolute
freedom inside New Zealand under a 0% capital gains environment. Shifting the tax model to
transaction velocity completely clears the administrative paperwork holding back true
technological utility.

Unlocking True Transactional Utility: Genuine digital ledger networks used to clear
cross-border trade, process friction-free invoicing, or automate supply chains via smart
contracts benefit instantly from removing legacy income barriers. The micro 1.65% toll
only applies at the final point of receipt when funds cross into a verified domestic bank
account, allowing fintech builders to anchor their primary operational bases within New
Zealand completely free from traditional accounting bureaucracy.

The Crypto Speculator Speed Bump: High-velocity day traders, memecoin flippers, and
automated offshore crypto syndicates run vast volumes through domestic gateways.
Every single time a speculative position is liquidated and fiat currency lands back in a New
Zealand bank account or domestic payment gateway ledger, the receiver-side 1.65% toll
triggers automatically, ensuring that high-volume asset flips contribute directly to the
funding of the physical nation.

Underground Flows & Organized Crime

Organized crime syndicates, domestic gang networks, and international drug cartels rely on
physical cash to bypass state surveillance, settle transactions privately, and obscure their true
financial footprint. The 1.65% Kiwi Transactional Tax systematically dismantles the economic
foundations of the black market by shifting the collection mechanism from paper auditing to
automated, bank-layer settlement.

The Gateway Liquidation Toll: Criminal networks can trade in physical cash at the street
level, but a paper-only loop has a structural ceiling. To achieve actual operational utility,
illicit wealth must eventually integrate back into the legitimate financial ecosystem to
purchase luxury assets, fund commercial properties, import wholesale goods, or clear
mainstream business bills. The exact millisecond illicit capital enters a domestic bank
account to purchase real estate, high-end vehicles, or commercial assets, the receiving
account triggers the automated 1.65% input toll.

The High-Value Purchase Trap: High-value asset vendors operate on integrated
electronic transaction registers. Any attempt to settle an asset purchase with unverified
physical cash hoards immediately triggers the Deemed Transaction Rule at fair market
value, forcing the transaction through the bank-layer settlement click.

Weaponizing the Criminal Proceeds Recovery Act (CPRA): Under the old system, the
police had to spend years tracing paper trails to prove a direct link between an asset and a
specific crime. The Kiwi TT updates this law by introducing an automated trigger. Because
the economy runs on a transparent, 1.65% bank ledger, any asset purchase or fund
transfer that bypasses the system automatically creates an unverified transaction alert.
The burden of proof shifts instantly: if an entity cannot show a clean, bank-settled



transaction history for a luxury vehicle, property title, or commercial fund pool, the asset is
automatically flagged under the CPRA framework for immediate statutory receivership
hold.

The Beef Supply Chain: Pasture to BBQ

Tracing a kilogram of prime beef from a Northland pasture to your local checkout shows
exactly how a flat 1.65% transaction toll lowers shelf prices by clearing out the heavy tax layers
piling up behind the scenes. Wiping out the 15% GST completely swallows the micro-slices
taken at the bank layer along the way.

The Per-Kilogram Tracking Ledger (Prime Mince Baseline)

1. The Farm (Birth to Weaning)
o Old Cost: $4.50 / KG (absorbing embedded fuel tax and PAYE on farmhands)
o The Kiwi TT Rule: 0% Income and Fuel Tax. The breeder pays just 1.65% ($0.07) when
the calf invoice lands in their account.
o New Cost: $4.05/ KG
2. The Finisher (Fattening on Pasture)
o Old Cost: $7.20 / KG (bloated by regional transport costs and high Road User Charges)
o The Kiwi TT Rule: 0% RUCs. Transport operators invoice flat face value. The bank takes
a 1.65% slice ($0.11) on landing.
o New Cost: $6.45 / KG
3. The Butcher (Abattoir & Packer)
o Old Cost: $14.80 / KG (absorbing a heavy 28% corporate income tax on processing
margins)
o The Kiwi TT Rule: 0% Corporate Profit Tax. A clean 1.65% split ($0.22) occurs on
wholesale receipt.
o New Cost: $13.10 / KG
4. The Supermarket Gateway
o Old Cost: $16.50 / KG (with extra corporate markup layers to protect net profit
margins)
o The Kiwi TT Rule: Deemed Transaction Rule. Internal subsidiary loops are hit at ledger
market value, removing big retail accounting loopholes.
o New Cost: $14.20 / KG
5. The Retailer (Checkout Price)
o Old Cost: $19.00 / KG (hit with the final, crushing 15% GST premium)
o The Kiwi TT Rule: 0% GST. The supermarket account settles a 1.65% toll ($0.23) on final
receipt.
o New Cost: $14.43 /| KG



The Real Cut Realignment (Before vs. After at the Counter)

Ground Beef (Mince): Drops from $19.00/KG down to a clean $14.43/KG
Roasting Joints & Brisket: Drops from $22.00/KG down to a clean $16.71/KG
Rump & Sirloin Steaks: Drops from $34.00/KG down to a clean $25.84/KG
Premium Ribeye / Eye Fillet: Drops from $60.00/KG down to a clean $45.60/KG

Velocity Psychology: Shifting to Flow

The legacy tax framework programs a defensive scarcity mindset into the collective
consciousness of New Zealand. When every extra hour of overtime pushes a worker closer to a
higher PAYE bracket, and a flat 15% GST surcharge clips them at the checkout, people are
conditioned to hesitate. The 1.65% Kiwi Transactional Tax fundamentally flips this programming.

Erasing the Checkout Hesitation

Under the old system, major household decisions are dictated by the artificial inflation of the
retail sticker price. When a family needs to repair the car, upgrade a broken washing machine,
or book a weekend away, the invoice is hit with a massive, compounding GST penalty.

e True Purchasing Parity: A dollar earned matches the face value of the good on the shelf.
Families no longer watch their net wages compressed by income tax only to face a
secondary 15% penalty just to buy baseline goods.

e From Hoarding to Action: Because the tax burden is lifted entirely off the retail counter,
the psychological incentive flips from defensive cash hoarding to active, real-economy
participation. Kiwis spend with confidence because their hard work buys immediate,
unburdened value.

Turning Cash Flow into a Live Wire

For high-street tradies and local small business owners, the legacy framework turns bank
accounts into minefields. Business owners live in a state of perpetual anxiety, keeping large
portions of their active cash frozen in secondary accounts just to prepare for the next
Provisional Tax demand.

e The Absolute Clear: The exact millisecond a customer payment lands, the bank handles
the 1.65% click. The remaining 98.35% is entirely clean, safe, and available.

e The Velocity Mandate: A local builder or plumber never has to look at their balance sheet
and wonder how much of it actually belongs to the government. Because capital is cleared
instantly, the mental drag of managing tax reserves evaporates, shifting behavior from
defensive asset hoarding to immediate deployment.



Real-Economy Reinvestment

The legacy corporate tax architecture actively rewards economic distortion by targeting
corporate net profit at a heavy flat rate, incentivizing large enterprises to engage in defensive
accounting strategies rather than real-world expansion. Hardcoding a 0% Company Income
Tax environment completely eradicates the tax-shelter industry, realigning corporate strategy
with physical production.

The Death of Unnecessary Write-Offs: Businesses frequently rush to execute
unnecessary end-of-financial-year purchases, artificially inflate corporate perks, or lease
depreciating luxury vehicle fleets simply to generate write-offs against their taxable
income. With profit tax dropped to zero, this artificial accounting game becomes entirely
obsolete. Success is no longer penalized, and profit is no longer hidden.

Direct Asset Deployment: Corporate capital is freed to move directly into high-yield,
real-economy investments. Instead of locking up liquidity in complex trust configurations
or overseas mirror-swaps, firms deploy their clean returns into physical asset expansion:
purchasing advanced commercial machinery, constructing modern regional facilities, and
upgrading operational tech infrastructure.

The Talent Harvest: Because businesses no longer face the administrative drag of staff
PAYE compliance or Fringe Benefit Tax (FBT) restrictions, the most effective way to
optimize operational expansion is to invest directly in human capital. Companies compete
for top talent by scaling up gross, tax-free wages, completely reversing the historic brain
drain and anchoring high-value technical skill sets firmly within the New Zealand economy.

The Resilience Matrix: Macro Shock Insulation

A primary vulnerability of New Zealand’s legacy economic architecture is its extreme exposure
to international macro shocks. Global supply shocks or international inflation cycles pass
directly down to the local consumer, heavily inflating the baseline cost of living. The Kiwi TT
model establishes an automated domestic insulation matrix, protecting the physical economy
through structural price stability and absolute liquidity resilience.

The Deflationary Shield: The immediate removal of the flat 15% GST checkout markup
acts as a powerful macro shock absorber across the entire domestic marketplace. When
global raw materials or import inputs experience international price spikes, the domestic
supply chain processes the goods completely free from embedded income tax lines, fuel
excise penalties, or road-user charges. The massive structural savings generated by a 0%
GST standard easily swallow the micro-cascades of the 1.65% bank-layer toll, generating
systemic price stability and providing a natural defense against imported retail inflation.
The Internal Price Decoupling: Large, vertically integrated corporate duopolies
frequently manipulate internal supply channels to match local food, energy, and building
materials to highly inflated international export indexes. The Kiwi TT systematically breaks
this monopolistic pricing loop through the strict enforcement of the Deemed Transaction
Rule. Every single transfer of inventory, wholesale commodities, or industrial components
between vertical corporate subsidiaries is monitored at the automated bank layer and hit



with the 1.65% input toll at true fair market value, forcing large corporate syndicates to
compete on a level playing field against independent local suppliers.

e Sovereign Liquidity Insulation: Because the country funds its infrastructure
commitments by drawing automated slices from the massive multi-trillion-dollar river of
high-velocity national turnover, the Crown balance sheet is entirely insulated from
localized economic contractions. Even during periods of reduced consumer retail
spending, the continuous operational volume of automated institutional routing networks,
international platform gateways, and primary export lines ensures a highly stable,
non-cyclical revenue stream. Supported by the rapid capital accumulation of the Kiwi
Sovereign Future Fund, New Zealand maintains total liquidity independence, eliminating
the requirement to issue high-interest foreign debt bonds during global financial crises.

The Transition Blueprint

Replacing a century of tax code with a single hardcoded digital rule is managed through a
definitive, structured phase-in schedule designed to guarantee absolute operational continuity
for every citizen, business, and financial institution.

Phase 1: The Technical Sandbox (Months 1 - 6)

Before any legislative switch is thrown, the automated 1.65% routing protocol is integrated
directly into the core banking settlement layers (EFTPOS networks, internet banking gateways,
and interbank clearing software) as a parallel tracking system.

e Zero Disruption Testing: During this six-month window, the tax is not collected. The code
runs silently in the background, testing ledger allocations, verifying transaction volumes,
and validating database stability across all commercial banking networks under true
real-world loads.

e Public Open Simulation: A comprehensive national transparency system provides every
worker, sole trader, and enterprise network with direct access to the digital calculation
matrices, allowing every citizen to simulate their exact before-and-after financial position
before the official go-live date.

Phase 2: The 90-Day Go-Live Sequence

The cutover from the legacy tax framework to the automated 1.65% transaction ledger executes
within a strict, day-by-day operational window to ensure zero transaction lockups across retail
networks, payroll systems, and interbank clearings.

Day 1 - 30: The Banking Layer Gateway Alignment

e Day 1: The Reserve Bank of New Zealand (RBNZ) issues the mandatory electronic
routing directive to all registered retail banks. Core settlement software updates are
pushed to the testing sandbox.

e Day 10: TSB and Kiwibank activate the physical node networks hosting the Sovereign
Payment Gateway Hub. The parallel tracking code begins monitoring true interbank
velocity in real time under simulated load.



e Day 20: Major international payment switches (Visa, Mastercard, Wise) execute the
mandatory technical configuration routing all outbound cross-border volume through the
perimeter gateway.

e Day 30: High-frequency algorithmic trading desks and institutional clearing houses
establish verified digital signatures with the RBNZ ledger.

Day 31 - 60: Payroll and Corporate Invoicing System Integration

e Day 31: Public and private sector payroll infrastructure providers (including Xero, MYOB,
and government centralized payroll systems) integrate the 0% PAYE code modifier into
standard distribution models.

e Day 45: The state launches the public online simulation matrix at Tax-0.com, letting
small business owners and everyday earners connect a dummy sandbox snapshot of
their transaction data to instantly verify their net wage increases.

e Day 60: Retail Point-of-Sale (POS) vendors deploy automated code revisions to
checkout software nationwide. The 15% GST subtraction routine is hardcoded to remain
dormant until the midnight go-live trigger.

Day 61 - 89: Asset Registry Sync and the Stabilization Window

e Day 61: Land Information New Zealand (LINZ) and the New Zealand Companies Office
merge active databases into the hardcoded Sovereign Asset Register, establishing the
real-time index valuation anchors for real estate, corporate equity blocks, and heavy
transport equipment.

e Day 75: The Inland Revenue Department (IRD) transitions its core engineering
personnel to the digital matrix interfaces, turning off retroactive compliance auditing
modules.

e Day 89 (The Final 24 Hours): All retail banking platforms freeze legacy tax deduction
protocols at 23:59:59.

Day 90: The Midnight Go-Live Trigger
e 00:00:00 (The Line in the Sand): The legislative switch activates simultaneously across
the entire financial infrastructure:
o PAYE drops to 0%: Every active paycheck processed clears gross directly into
target accounts.
o GST drops to 0%: Retail checkout systems instantly discard the 15% markup
from all customer invoices, lowering checkout prices automatically.
o The 1.65% Click Engages: The bank settlement layer executes the automated
receiver-side split, routing 1.50% to the Crown operating ledger and 0.15% to the
Kiwi Future Fund instantly.



Phase 3: The Velocity Stabilization (Year 1 - 2)

Following the structural reset, a permanent independent commission comprised of
representatives from the Treasury, the Reserve Bank of New Zealand (RBNZ), and open-source
data contributors executes continuous operational reviews of the transaction river:

Macro Fine-Tuning: The commission monitors high-velocity institutional trading loops and
international platform gateways to verify that revenue captures match national
infrastructure requirements.

Protecting the Core Shield: Statutory asset-protection rules remain permanently locked,
ensuring that individual family home titles, protected welfare transfers, and fixed retiree
superannuation balances remain completely insulated from systemic friction as New
Zealand transitions permanently into a highly optimized, automated ledger economy.

The Statutory Framework: Core Legislation

To transition New Zealand to a hardcoded ledger economy, the legacy tax code is completely
liquidated and replaced by four core statutory pillars.

1. Core Transactional Statutes

The 1.65% Universal Toll Law: Every single dollar entering a domestic account layer
triggers an automated 1.65% toll settled at the exact millisecond of the banking settlement
click. Interbank overnight structural balancing entries are the sole exemption.

The Receiver-Side Mandate: The transaction toll is hardcoded to operate strictly on the
input-receiver side. Senders pay the exact face value of any invoice or retail price tag with
zero added surcharges, eliminating consumer psychological friction.

The Cash-Landing Principle: The statutory trigger for taxation ignores accounting
projections, paper balances, and invoices. The toll only fires when liquid capital physically
lands in a verified destination ledger account.

2. Corporate & Digital Border Lock Statutes

The Symmetrical Border Lock: The Sovereign Payment Gateway Hub treats the
geographic perimeter of New Zealand like a single digital vault. Capital entering the vault
pays 1.65% on account receipt; capital attempting to exit the vault to an offshore account
pays 1.65% immediately on departure.

The Deemed Transaction Rule: To permanently defeat vertical integration tax avoidance,
any transfer of commercial assets, inventory, or property titles between corporate
subsidiaries must clear the bank layer at true fair market value, triggering the standard
1.65% toll. Dummy contracts or "$1 sales" are legally voided by the state registry index
code.

The Border Gateway Clearing Mandate: No physical asset, commercial utility, real estate
title, or primary resource sector operating within the geography of New Zealand can
legally settle its beneficial ownership outside of a clearing bank bound to the 1.65%
protocol.



3. Asset Registry & Banking Infrastructure Statutes

e The Sovereign Asset Register Mandate: All high-value physical assets—including
property titles, corporate equity blocks, commercial vehicles, and heavy machinery—are
hardcoded into a unified, secure digital registry run by the state. Title ownership cannot
legally transfer without clearing the 1.65% toll based on real-time domestic index
valuations.

e The 33% Sovereign Banking Act: The nation’s consolidated wealth fund is constitutionally
mandated to maintain a non-dilutable minimum 33% controlling stake and board veto
power over Kiwibank and TSB. These institutions serve as the permanent, non-privatizable
technical frontline for the state gateway infrastructure.

4. Enforcement & Velocity Statutes

e The Real-Time Settlement Mandate: All commercial B2B invoicing must clear within
automated real-time windows to end the practice of large corporate buyers holding small
contractors to delayed cash floats.

e Automatic Statutory Receivership Triggers: The IRD transitions from paper auditors to
code enforcers. Any high-value asset transfer or capital movement that bypasses the
digital ledger or fails to show a clean, bank-settled transaction history automatically
activates a statutory freeze, placing the underlying physical asset situated on Kiwi soil into
immediate Crown receivership.
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1.65% Kiwi Transactional Tax
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